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fag g&ar/Bid Number: GEM/2025/B/7019953
feddis /Dated: 20-01-2026

fas c&aasr / Bid Document

9= fAawur/Bid Details

95 dc @9 & ad@/a3T /Bid End Date/Time

10-02-2026 17:00:00

e geld &1 ali@/a@# ™ /Bid Opening
Date/Time

10-02-2026 17:30:00

5 Queper duar (de @A H arl/@ @) /Bid Offer
Validity (From End Date)

180 (Days)

FAGA/TST W IAA/Ministry/State Name

Ministry Of Ports, Shipping And Waterways

faswar @ AT/Department Name

Na

IS H AFA/Organisation Name

Seamens Provident Fund Organisation

PRIt 1 ATAA/Office Name

Mumbai

a&g 4ol /Item Category

Custom Bid for Services - Appointment of firm of Chartered
Account or Cost Accountant as Internal Auditor for the
Seamen s Provident Fund Organisation, Mumbai for a period
of 2 years i.e. 2026-27 and 2027-28.

A gofi/Similar Category

e Financial Advisory Services
e Financial Audit Services

(Y 3@ /Contract Period 2 Year(s)
3 ate i a3t 1 Woar 3naRad gHa ¢/Past Yes
Experience of Similar Services required

THATHUAS F foT 3gHa & auf 3R A3 A Fe ugra

&1 315 €/MSE Relaxation for Years of No
Experience and Turnover

¥ere3™ & fow & auf 3R 3T A Pe vara

&I 718 ¥ /Startup Relaxation for Years of No

Experience and Turnover

fahar & #FY AT gEAAS/Document required

from seller

Experience Criteria,Bidder Turnover,Certificate (Requested
in ATC),OEM Authorization Certificate,OEM Annual Turnover
*In case any bidder is seeking exemption from Experience /
Turnover Criteria, the supporting documents to prove his
eligibility for exemption must be uploaded for evaluation by
the buyer

w1 3T AfAgreRl g 3ues U T gFdardsi B
fafaer 3t smer A arer W AfdEreRt @
e §7 Hed A< #/Do you want to show

documents uploaded by bidders to all
bidders participated in bid?

Yes (Documents submitted as part of a clarification or
representation during the tender/bid process will also be
displayed to other participated bidders after log in)

1/6



{95 faawui/Bid Details

93 oema f gFT P Fad: TG g F fow
3magd @5 & & / Minimum number of

3
bids required to disable automatic bid
extension
da$ S| / Number of days for which Bid |7
would be auto-extended
3i1eY vrEe e 3fABAH fhaeh A fhar ser &1 /7 1
Number of Auto Extension count
9= ¥ Ray e’ afha fFar/Bid to RA enabled | No

&5 @& s /Type of Bid

Two Packet Bid

dhAlhT FeAieheT & NIl Aehelichl TTEIIOT ]

AT §AT /Time allowed for Technical 4 Days
Clarifications during technical evaluation
IqAfad s ea /Estimated Bid Value 500000

HeAid ugfa/Evaluation Method

Total value wise evaluation

HEIEYT @s/Arbitration Clause No

Yot @s/Mediation Clause No
30l faeRO/EMD Detail

3TaThd/Required No
$diish faaoT /ePBG Detail

ATaIdhd/Required No

arelt fasrsar onay A& foRar /1/ Bid splitting not applied.

TH3NMSINS 31]drels/MIl Compliance

THIMSITS Hgara=t/MIl Compliance Yes
TATES @il adFda/MSE Purchase Preference
TATES WG aAa/MSE Purchase Preference Yes
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g 3R oY 3TH7 FA 30T AAAHT B TG 7
wrAfFh, AfE 3 Hed L1+X% b & @ & &/ |15

Purchase Preference to MSE OEMs available upto
price within L1+X%

1. Purchase preference to Micro and Small Enterprises (MSEs): Purchase preference will be given to MSEs as
defined in Public Procurement Policy for Micro and Small Enterprises (MSEs) Order, 2012 dated 23.03.2012 issued
by Ministry of Micro, Small and Medium Enterprises and its subsequent Orders/Notifications issued by concerned
Ministry. If the bidder wants to avail the Purchase preference for services, the bidder must be the Service
provider of the offered Service. Relevant documentary evidence in this regard shall be uploaded along with the
bid in respect of the offered service. If L-1 is not an MSE and MSE Service Provider (s) has/have quoted price
within L-14+ 15% of margin of purchase preference /price band as defined in the relevant policy, then 100% order
quantity will be awarded to such MSE bidder subject to acceptance of L1 bid price. The buyers are advised to
refer to the OM_No.1 4 2021 PPD_dated_18.05.2023 for compliance of Concurrent application of Public
Procurement Policy for Micro and Small Enterprises Order, 2012 and Public Procurement (Preference to Make in
India) Order, 2017. Benefits of MSE will be allowed only if the credentials of the service provider are validated on-
line in GeM profile as well as validated and approved by the Buyer after evaluation of submitted documents.

2. If L-1 is not an MSE and MSE Service Provider (s) has/have quoted price within L-1+ 15% of margin of purchase
preference /price band as defined in the relevant policy, then 100% order quantity will be awarded to such MSE
bidder subject to acceptance of L1 bid price.

3. Estimated Bid Value indicated above is being declared solely for the purpose of guidance on EMD amount and
for determining the Eligibility Criteria related to Turn Over, Past Performance and Project / Past Experience etc.
This has no relevance or bearing on the price to be quoted by the bidders and is also not going to have any
impact on bid participation. Also this is not going to be used as a criteria in determining reasonableness of
quoted prices which would be determined by the buyer based on its own assessment of reasonableness and
based on competitive prices received in Bid / RA process.

4. Past Experience of Similar Services: The bidder must have successfully executed/completed similar Services
over the last three years i.e. the current financial year and the last three financial years(ending month of March
prior to the bid opening): -

1. Three similar completed services costing not less than the amount equal to 40% (forty percent) of the
estimated cost; or

2. Two similar completed services costing not less than the amount equal to 50% (fifty percent) of the estimated
cost; or

3. One similar completed service costing not less than the amount equal to 80% (eighty percent) of the estimated
cost.

3faRes A9aar /3maas ser/Additional Qualification/Data Required

Scope of Work:1768373307.pdf

Payment Terms:1768373311.pdf

Undertaking of Competent Authority is mandatory to create Custom Bid for Services. Please
download standard format document and upload:1768373332.pdf

GEM Availability Report ( GAR):1768373866.pdf

Pre Bid Detail(s)

A ATl W3 g&ds1/Pre-Bid

Date and Time - Tane1/Pre-Bid Venue

02-02-2026 15:00:00 SPFQO'S Conference Room

Custom Bid For Services - Appointment Of Firm Of Chartered Account Or Cost
Accountant As Internal Auditor For The Seamen S Provident Fund Organisation,
Mumbai For A Period Of 2 Years l.e. 2026-27 And 2027-28. (1)

deeiid fARPAT /Technical Specifications
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faaRu1/ Specification

A/ Values

@ / Core

Description /Nomenclature of
Service Proposed for procurement
using custom bid functionality

period of 2 years i.e. 2026-27 and 2027-28.

Appointment of firm of Chartered Account or Cost Accountant as Internal
Auditor for the Seamen s Provident Fund Organisation, Mumbai for a

Service

Regulatory/ Statutory Compliance of YES

SLA etc

Compliance of Service to SOW, STC, YES

us3iial /Addon(s)

ool g fAuiRa =Ja@dd fea/Minimum Floor Price defined by Buyer

defined by Buyer

el g fauifka =g=dd FEa/Minimum Floor Price No

31faRw AR gradsr /Additional Specification Documents

R/ Raifésr AfRAFA /Consignees/Reporting Officer and Quantity

HEYAT Y AET
/ The
quantity of
#.5./S.N R/ Raiféar procurement 31fafRes 3maasar
’ t') 3P /Consignee qdr/Address "1" indicates /Additional
. . . Project Requirement
Reporting/Officer based or
Lumpsum
based hiring.
400001,Krupanidhi Bldg. 3rd
1 Sangeeta Floor, 9, Walchand Hirachand 1 N/A
Purshwardhan Bhatt || Marg, Ballard Estate, Mumbai -
400 001.

¥ar gru S a1 Rz & v «wf/Buyer Added Bid Specific Terms and Conditions

1. Generic

OPTION CLAUSE: The buyer can increase or decrease the contract quantity or contract duration up to 25
percent at the time of issue of the contract. However, once the contract is issued, contract quantity or

contract duration can only be increased up to 25 percent. Bidders are bound to accept the revised

quantity or duration

sedawor/Disclaimer
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The additional terms and conditions have been incorporated by the Buyer after approval of the Competent
Authority in Buyer Organization, whereby Buyer organization is solely responsible for the impact of these clauses
on the bidding process, its outcome, and consequences thereof including any eccentricity / restriction arising in
the bidding process due to these ATCs and due to modification of technical specifications and / or terms and
conditions governing the bid. If any clause(s) is / are incorporated by the Buyer regarding following, the bid and
resultant contracts shall be treated as null and void and such bids may be cancelled by GeM at any stage of
bidding process without any notice:-

1. Definition of Class | and Class Il suppliers in the bid not in line with the extant Order / Office Memorandum
issued by DPIIT in this regard.

2. Seeking EMD submission from bidder(s), including via Additional Terms & Conditions, in contravention to
exemption provided to such sellers under GeM GTC.

3. Publishing Custom / BOQ bids for items for which regular GeM categories are available without any
Category item bunched with it.

Creating BoQ bid for single item.

Mentioning specific Brand or Make or Model or Manufacturer or Dealer name.

Mandating submission of documents in physical form as a pre-requisite to qualify bidders.
Floating / creation of work contracts as Custom Bids in Services.

Seeking sample with bid or approval of samples during bid evaluation process. (However, in bids for
attached categories, trials are allowed as per approved procurement policy of the buyer nodal Ministries)

9. Mandating foreign / international certifications even in case of existence of Indian Standards without
specifying equivalent Indian Certification / standards.

10. Seeking experience from specific organization / department / institute only or from foreign / export
experience.

11. Creating bid for items from irrelevant categories.
12. Incorporating any clause against the MSME policy and Preference to Make in India Policy.
13. Reference of conditions published on any external site or reference to external documents/clauses.

14. Asking for any Tender fee / Bid Participation fee / Auction fee in case of Bids / Forward Auction, as the
case may be.

15. Any ATC clause in contravention with GeM GTC Clause 4 (xiii)(h) will be invalid. In case of multiple L1
bidders against a service bid, the buyer shall place the Contract by selection of a bidder amongst the L-1
bidders through a Random Algorithm executed by GeM system.

16. Buyer added ATC Clauses which are in contravention of clauses defined by buyer in system generated bid
template as indicated above in the Bid Details section, EMD Detail, ePBG Detail and MIl and MSE Purchase
Preference sections of the bid, unless otherwise allowed by GeM GTC.

17. In a category based bid, adding additional items, through buyer added additional scope of work/ additional
terms and conditions/or any other document. If buyer needs more items along with the main item, the
same must be added through bunching category based items or by bunching custom catalogs or
bunching a BoQ with the main category based item, the same must not be done through ATC or Scope of
Work.

© N o v oA

Further, if any seller has any objection/grievance against these additional clauses or otherwise on any aspect of
this bid, they can raise their representation against the same by using the Representation window provided in
the bid details field in Seller dashboard after logging in as a seller within 4 days of bid publication on GeM. Buyer
is duty bound to reply to all such representations and would not be allowed to open bids if he fails to reply to
such representations.

All GeM Sellers/Service Providers shall ensure full compliance with all applicable labour laws,
including the provisions, rules, schemes and guidelines under the four Labour Codes i.e. the Code
on Wages, 2019; the Industrial Relations Code, 2020; the Occupational Safety, Health and Working
Conditions Code, 2020; and the Code on Social Security, 2020 as and when notified and brought into
force by the Government of India.

For all provisions of the Labour Codes that are pending operationalisation through rules, schemes or
notifications, the corresponding provisions of the pre-existing labour enactments (such as The
Minimum Wages Act, 1948, The Payment of Wages Act, 1936, The Payment of Bonus Act, 1965, The
Equal Remuneration Act, 1976, The Payment of Gratuity Act, 1972, etc. and relevant State Rules)
shall continue to remain applicable.
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The Seller/ Service Providers shall, therefore, be responsible for ensuring compliance under:

e All notified and enforceable provisions of the new Labour Codes as mentioned hereinabove;
and
e All operative provisions of the erstwhile Labour Laws until their complete substitution.

All obligations relating to wages, social security, safety, working conditions, industrial relations etc.
and any other statutory requirements shall be strictly met by the Seller/ Service Provider. Any non-
compliance shall constitute a breach of the contract and shall entitle the Buyer to take appropriate
action in accordance with the contract and applicable law.

This Bid is governed by the Irar=g @ 3R erf/General Terms and Conditions, conditons stipulated in Bid and
Service Level Agreement specific to this Service as provided in the Marketplace. However in case if any condition
specified in @raA=a f@7sr 3R qcd/General Terms and Conditions is contradicted by the conditions stipulated in
Service Level Agreement, then it will over ride the conditions in the General Terms and Conditions.

SIH A AHT A & TS 26 & HEH 3 ARG & WY HH A AST A arel g7 & I & Wlg W gfdey & da9 #
T & T {H A WS A drel &1 & Dl ¢ =X 380 AR & g & & fow g9t o3 gem S9 a8 @3 & aren
weTH Wi & o Gelipa aIfds & 9T A HAT T Bl SH Ul B aen 3R B ot e \won e S
T SHPI IUIele] o B W A Pl Tcehiel FHAH el R B & HJHR 3T B Plefell HILAS & U BN in terms

of GeM GTC clause 26 regarding Restrictions on procurement from a bidder of a country which shares a land border with India, any bidder from a country which shares a
land border with India will be eligible to bid in this tender only if the bidder is registered with the Competent Authority. While participating in bid, Bidder has to undertake
compliance of this and any false declaration and non-compliance of this would be a ground for immediate termination of the contract and further legal action in
accordance with the laws.

---ggarg/Thank You---
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Appointment of firm of Chartered Accountant or Cost Accountant as Internal
Auditor for the Seamen's Provident Fund Organisation, Mumbai for a period of
2 years i.e. 2026-27 and 2027-28.

1. The Seamen's Provident Fund Organisation (SPFO) invites bid on GeM portal
comprising two separate proposals that include Technical Proposal and Financial
Proposal from firms empaneled with Comptroller & Auditor General of India or The
Institute of Chartered Accountants of India or The Institute of Cost Accountant of India
(hereinafter called 'Bidder') and having minimum three (3) years of experience in

Internal Audit as per the scope of work mentioned hereafter.

2. The SPFO is an autonomous body under the Ministry of Ports, Shipping and
Waterways, Government of India. The main objective of the organization is to provide
for the institution of a Provident Fund for seamen as old age retirement benefit and to

their family members in the event of death of seamen members.
3. The selected Internal Auditor will be required to carry out:-

» \Verification of cash books, Investment, Interest, all documents for accounting
purpose.

» Concurrent Audit of Investment made by the Portfolio Managers.

» Advice SPFO on fair practices in financial and accounting matters as per Gol
norms.

» All other services defined at point no. 4
4. The detailed specification and scope of work is available. (please refer para — 9)

5. The rates quoted by the bidder shall be valid for 90 days for acceptance from the

date of opening financial bid.

6. SPFO reserves the right to reject any or all tender or cancel/withdraw the tender
without assigning any reason whatsoever and in such case no intending bidder

shall have any claim arising out of such action.

7. Estimated cost of work is Rs.5,00,000/-.



8. Detailed Information to the Bidder

Introduction

The Seamen's Provident Fund Scheme, 1966), the first social security scheme
for Indian Merchant Navy Seafarers, brought under statute by enactment of the
Seamen's Provident Fund Act, 196 6(4 of 1966) was introduced retrospectively
with effect from 1st July, 1964.

General Administration

The Seamen's Provident Fund is vested in and administered by the Board
of Trustees consisting of the Chairman and three representatives each of
the Government, Employers and Employees. The Director General of
Shipping is ex-officio Chairman of the Board of Trustees and the

Commissioner is the Chief Executive Officer and the Secretary to the Board.

Salient Financial Features

This is a contributory Provident Fund and the Employers are required to
deposit the Provident Fund contributions recovered from the seamen
employed by them along with their matching contributions to the Seamen's
Provident Fund Organization within a month after the termination of each
voyage. The prevailing rate of contribution is 12% of the basic wages; leave
wages, fixed ship board allowance payable to the seamen. For delayed
remittances of Provident Fund contributions, penal charges are levied. All
monies belonging to the Fund are invested in securities as per the pattern
of Investment notified by the Ministry of Finance, Government of India, from

time

As on 31/03/2025 there were 1,22,310 Seafarer members of the
Provident Fund Scheme. The total accumulation in Provident Fund accounts
including Un-disbursed interest was Rs. 3641.45 crore. The annual inflow of
contributions received in 2024-25 was Rs.262.94 crore and out flow by way
of Final Withdrawal settlement and Non-Refundable Withdrawal had been
Rs. 66.07 crore. The total investment as on 31.03.2025 was Rs. 3746.73

crore.



9.

Scope of Work highlighting Outline of the Task to be carries out
The scope of work of Internal Auditor will be:-

a) For a period of next Two Financial years viz. 2026-27 & 2027-28 :-

1. Physical verification of investment on quarterly basis.

2. Verification of compliance with pattern of Investment prescribed by the
Ministry of Finances, Government of India on annual basis.

3. Verification of compliance with investment norms and procedure on
quarterly basis.

4. Concurrent Audit of investment done by Portfolio Manager.

5. Verification of receipts of interest investment wise on quarterly basis.

6. Verification of receipts Government Securities in CSGL (Constituent
Subsidiary General Ledger) Account of Gilt Holder with RBI and other
securities physical / D'mat form.

7. Verification of follow up for non-receipt of interest/securities on quarterly
basis.

8. Physical verification of all movable and immovable assets.

9. Full check on for documentation in respect of withdrawal and final
settlement on death or retirement on quarterly basis.

10. Full check on compliance with rules and regulation on quarterly basis.
11. Verification of reconciliation of all Bank Accounts on monthly basis.

12. Full check on major expenses on quarterly basis and report on non-
compliance of delegation of power.

13. Reporting on major outstanding revenue item on quarterly basis.

14. Review of establishment matter / cases pertaining to the staff.

15. Review of existing system and procedures manual as well as
computerized.

16. Review of accounting records and documents computerized accounting
system.

17. Review of Internal checks and control.

18. Review of Accounting Policies.

19. Review of Management information system.

20. Monitoring of cash flow and fund flow for prompt investment.



21. Advice on periodical investment and concurrence to specific investment

proposal placed by Portfolio Manager.

22. Compliance of statutory requirements such as tax deduction, filling of

return with various authorities etc.

23. Verification of accuracy and integrity of the financial records.

24. Ensuing application of accrual/mercantile method of accounting for all

types of financial transactions and authorization of expenditure as per

delegation of power.

25. Review of action taken on earlier audit queries.

26. Issue of Audit Certificate for period audit carried out.

27. To attend Audit Committee, Finance Sub-Committee and Board of

Trustee meetings whenever call ed for.

28. Verification of Receipt of PF as per record of Directorate General of

Shipping.

29. Verification of Shipping companies, who are not depositing PF in SPFO

as per record of Directorate General of Shipping.

b) For Past years:-

1. Calculation of Interest on Damages :- Shipping companies are required to deposit

PF within 30 days (amended to end of next succeeding month) from the last date of

PF deposited. If not, then penalty/damages is levied @15% on the number of days on

the PF amount deposited. The damages, received will be provided to the audit party

wherein the details of seafarer and the damages amount received will be divided in

two parts which is as below for example

Interest

PF damage

Seafarer Accounts

Admin Accounts

15%

1000

Out of 15% damages
received the interest rate of
the said Financial Year will
be credited to Seafarer's
account for example if the
rate of interest is 8% for the
year 2020-21 then 8%

Remaining 7% to admin

account




interest will be credited to

Seafarer's account.

(Brief description: SPFO will provide damages received from Shipping Companies
from 01/04 12014 in Excel format and Service Provider has to calculate partly Interest

to be transferred to seafarers PF account and remaining in admin account)

2. Details of seafarers not registered with SPFO as per Director General of Shipping.
(Brief description: SPFO will provide Excel data of Seafarers registered with SPFO
and Director General of Ship ping records, and Service Provider will sort out Seafarers

who are registered and not registered with SPFQO's application)

3. Details of Shipping companies who have not deposited PF with SPFO as per
Director General of Shipping records. (Brief description: SPFO will provide Excel data
of PF received of Seafarer from Shipping Companies from SPFO and Director General
of Shipping records from 01/04/2021 and Service Provider will provide the details of
Shipping Companies who has not deposited PF of Seafarers with SPFO.)

10. Terms and Conditions:

1. The Auditors shall intimate their acceptance as internal auditors of Seamen's
Provident Fund Organization within 3 week of receipt of this appointment letter to this

office.

2. The appointment / re-appointment of auditor is subject to the Auditors making

the following declarations / undertakings.

i. That no partner of the firm of the Auditors is relate to the Commissioner or

Trustees of Board of Seamen's Provident Fund Organization.

ii. That neither the firm nor its Partner or Associates have any interest in the

activities of the Seamen's Provident Fund Organization.

iii. Thatthe appointment/ re-appointment will be within the limit specified in the
sub-section (1B) and (1C) of Section 224 of the Companies Act, 1956. The
auditors may also refers to the Gazette Notifications No. 1-CA(7)
/53/2001/dated 19th May, 2001 of the Institute of Chartered Accounts of
India where in it is specified, that a member of the Institutes practice s hall

be deemed to be guilty of professional misconduct, if he holds at any time



appointment of more than the "specified number of audit assignments" of
the Companies under Sect ion 224 and / or section 228 of the Companies

Act 1956 and the explanation thereto.

iv. An Audit Firm which has completed it's term with SPFO shall not bid for next
five years from the completion of its term.

v. That no TA/DA, out of pocket expenses will be claimed from the Seamen's
Provident Fund Organization.

vi. That no partner / chartered accountant / Cost Accountant/employee of the
firm of auditors has been held guilty of professional misconduct by the
Institute of Chartered Accountant of India or The Institute of Cost
Accountants of India during last year (in case any partner of the firm has
been held guilty of professional misconduct by the Institute of Chartered
Accountants of India or The Institute of Cost Accountants of India. (Please
furnish details thereof)

vii. The internal Auditors will have to undertake quarterly audit immediately on
completion of quarter ending 30th June. 30th September, 31st December,
and 31st March and submit report by the end of succeeding month of next
quarter. They shall also assist in preparation of cogent replies to Statutory
and Transactional Audit conducted by Comptroller & Auditor conducted by
Comptroller & Auditor General of India.

viii. Internal Auditor shall submit Report quarterly to Audit Committee and shall
abide by the Directors of Audit Committee with reference to conducting of
Internal Audit;

ix. Internal Auditors are required to submit the Audit Certificate to the effect that
they have audited the Accounts Balance Sheet and Income & Expenditure

Account of the SPFO for the financial year.
11. Eligibility
The detailed eligibility conditions are mentioned below :-

The firm should be empaneled with Comptroller & Auditor General of India or The
Institute of Chartered Accountants of India or The Institute of Cost Accountants of India

with mini mum 03 numbers of partners.

i The firm should be Mumbai based.



i. The firm should have minimum experience of 3 years in internal audit.
iii. The firm should have rendered Internal Audit services to renowned clients
and Government agencies during the immediate preceding 3 years which

will not be less than the following:-

(a) One assignment of Client / Govt agency of not less than Rs.2000 Cr turnover
of funds.

OR

(b) Two assignments of Clients not less than Rs.1000 Cr turnover of funds.
OR

(c) Three assignments of Clients not less than Rs.750 Cr turnover of funds.

v. The firm should never have been debarred / black listed by any of the client /
Government agency. A declaration on stamp paper to be submitted in this regard in
affidavit format.

If your firm is fulfilling the above criteria and you are interested in this assignment,

provide the following details: -

1) Name of the Firm

2) Address of the Firm

3) Partners of your firms

4) Qualifications of each partner

5) Experience

6) Profile of Your Firm

7) The contact details of the authorized person

8) Name of present clients

9) Qualification / experience and Job profile of his/her key staff proposed to be

deployed for this assignment.

12. The Financial Bid shall be inclusive of all expenses including all taxes & levies and
nothing extra whatsoever shall be payable.

13. Performance Security Deposit: The selected Bidder will be required to submit to

SPFO an unconditional and irrevocable Performance Bank Guarantee for a sum of



Rs.25,000/- [Rupees. Twenty Five Thousand only] within seven days (07 days) from
the date of notification of the award or at least 2 (two) working days prior to signing of
the Agreement, whichever is earlier, for the due performance and fulfiment of the

Agreement by the consultant.

13.1 The Performance Bank Guarantee, payable on demand, should be issued by
a Nationalized Bank only valid till 180 days beyond the expiry of the tenure of the

appointment as Internal Auditor.

13.2 All costs and incidental charges including commission etc, for arranging the

Bank Guarantee shall be borne by the bidder.

13.3 SPFO may invoke the Performance Bank Guarantee, if in its opinion the
selected Internal auditor has not been able to perform the duties and obligations
under the Agreement. Notwithstanding and without prejudice to any rights
whatsoever of SPFO, the amount of Performance Bank Guarantee shall be
payable to the SPFO as compensation for the failure of the selected Internal

Auditor to perform the duties and obligations under the Agreement.

13.4 SPFO, however, may give a notice of 14 days to the concerned Internal
Auditor indicating the duties and obligations for which the default is noticed and
provide an opportunity to represent before the SPFO within the notice period of 14

days.

The decision of SPFO on the representation, if any, submitted by the concerned

Internal Auditor shall be final and binding.



